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UNCLASSIFIED 

PAGE 01 BUENOS 05386 252253Z 
70 

ACTION EB- 11 

INFO OCT-01 ARA-16 ADP-00 COME-OO INT-08 AID-20 CIAE-00 

FRB-02 INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 

CIEP-02 LAB-06 SIL-01 OMB-01 NSC-10 SS-15 STR-08 

CEA-02 L-03 H-03 DODE-OO PA-03 USIA-15 PRS-01 GSA-01 

OEP-01 TAR-02 IO-13 RSR-01 /176W 

055019 

R 251901Z JUL 73 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC 2973 
INFO USDOC WASHDC 

UNCLAS BUENOS AIRES 5386 

E.O. 11652: N/A 
TAGS: EIND, ETRD 

SUBJECT: U.S. FERROUS SCRAP EXPORTS 
REF: STATE 136432 

1. ON JULY 23 GENERAL FELIX OLCESE, DIRECTOR OF DEVE- 
LOPMENT OF FABRICACIONES MILITARES (FM) ASKED COMATT TO 
CALL ON HIM TO DISCUSS U.S. CONTROLS ON FERROUS SCRAP 
EXPORTS. THE GENERAL EMPHASIZED DEPENDENCE OF 
ARGENTINE STEEL INDUSTRY, INCLUDING PRIVATE AS WELL 
AS GOVERNMENT-OWNED, ON U.S. SCRAP. REQUESTED THAT 
USG GIVE ARGENTINA A QUOTA OF 300,000 TONS FOR 
REMIANDER OF 1973 AND 600,000 TONS FOR 1974. THIS 
WOULD COVER PRIVATE AND GOVERNMENT COMPANIES. SAID 
THAT FM AS EXECUTIVE AGENCY FOR NATIONAL STEEL PLAN 
CONTROL AND ALLOCATES IMPORTS OF SCRAP. HE 
MENTIONED AN EXPORT CONTROL BULLETIN WHICH APPARENTLY 
CONTAINS INFORMATION ON FIXING COUNTRY QUOTAS. 

NONE OF THE REFERENCES AVAILABLE TO US MENTION 
EXPORT QUOTAS. 
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2. GENERAL OLCESE SAID HE HOPED THAT ARGENTINA 
COULD BE GIVEN SPECIAL CONSIDERATION 

FOR QUOTA OF THIS SIZE, DESPITE LOW 

HISTORICAL BASE, BECAUSE OF THE EXCELLENT COMMERCIAL 
RELATIONS THAT EXIST BETWEEN U.S. AND FM-OWNED 
COMPANIES SUCH AS SOMISA AND ALTOS HORNOS ZAPLA. 

3. COMATT INFORMED GENERAL OLCESE THAT HIS REQUEST 
WOULD BE TRANSMITTED TO WASHINGTON. THE GENERAL'S 
REMARKS ABOUT ' EXCELLENT COMMERCIAL RELATIONS'' 
HINTED STRONGLY THAT THERE IS A COMMECTION IN THE 
MINDS OF FM EXECUTIVES BETWEEN U.S. WILLINGNESS TO 

BE FORTHCOMING ON THE SCRAP QUESTION AND POSSIBILITIES 
FOR U.S. COMPANIES IN SUPPLYING EQUIPMENT FOR SOMISA 
EXPANSION PLAN (SEE B.A. A-97, MARCH 19, 1973 AND 
PREVIOUS). WOULD APPRECIATE DEPARTMENT'S REACTION 
AS SOON AS POSSIBLE, AS WELL AS INFORMATION ON 
COUNTRY QUOTAS, IF THESE ARE TO BE ESTABLISHED. 

KREBS 
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